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Abstract 

This study discusses the important aspects of integration within the 
economic relation between the West Bank and Gaza Strip and both of Israel and 
Jordan. It discusses three types of integration: customs union with Israel, the 
integration of Palestinian employment with Israeli labor market, and monetary 
integration with both of Israel and Jordan. It highlights the Israeli dominance on 
Palestinian trade on the account of trade with both Jordan, as a traditional 
historical partner, and the rest of the world (ROW) under the impact of imposed 
customs union with Israel. In addition, the study shows the dependence of 
Palestinian employment on Israeli market which has led to the exaggeration of 
unemployment following the interruption of economic integration since the first 
Palestinian Intifada in 1987. Moreover, monetary integration with Israel has 
made the Palestinian economy more affected by disfavourable macroeconomic 
stabilization policies. Meanwhile, positive effects of Jordanian policies have 
been very negligible due to the deepness of economic integration between the 
West Bank & Gaza Strip and Israel. 

Key words: Occupied Palestinian Territories, Economic Integration, 
Imposed Customs Union, Monetary Integration.  
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43.1 15.3 76.5 53.5 1968 

36.6 15.0 80.2 72.8 1969 

46.2 20.9 83.6 83.2 1970 

44.6 30.4 81.7 102.0 1971 

48.9 40.8 85.0 138.3 1972 

66.1 66.7 90.1 194.4 1973 

67.0 98.4 89.3 287.6 1974 

63.9 123.3 91.2 371.2 1975 

63.0 143.2 90.3 391.9 1976 

60.4 154.1 91.4 463.4 1977 

60.0 157.8 88.6 403.8 1978 

62.2 169.0 86.8 492.9 1979 

66.0 226.4 87.6 582.4 1980 

71.6 288.7 90.1 664.4 1981 

66.2 258.5 89.0 648.4 1982 

74.7 285.1 90.8 712.6 1983 

64.1 185.3 90.3 619.9 1984

66.6 181.3 89.5 598.0 1985 
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72.3 274.6 89.6 797.8 1986 

78.8 303.7 90.7 961.2 1987 

70.8 148.0 88.2 596.0 1988 

69.3 108.8 81.6 515.8 1989 

78.4 181.0 84.1 709.2 1990 

76.6 189.9 85.1 976.4 1991 

85.2 248.8 87.6 1103.6 1992 

76.0 177.8 86.4 1014.6 1993 

84.3 204.8 86.5 929.9 1994 

93.9 306.1 90.0 1521.0 1995 

93.8 318.9 86.4 1742.7 1996 

93.8 357.4 83.3 1802.6 1997 

94.8 420.9 69.0 1878.9 1998 
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43.7 15.5 7.4 5.2 1968 

48.0 19.7 7.9 7.2 1969 

38.1 17.2 3.7 3.7 1970 

32.7 22.3 3.1 3.9 1971 

34.5 28.8 2.8 4.6 1972 

20.1 20.3 1.9 4.0 1973 

24.2 35.6 1.5 4.9 1974 

26.8 51.7 1.3 5.2 1975 

29.8 67.7 1.1 3.8 1976 

34.5 88.2 0.9 4.7 1977 

36.2 95.3 1.1 5.0 1978 

33.9 92.1 0.9 5.0 1979 

31.3 107.3 0.8 5.5 1980 

26.2 107.4 1.0 7.3 1981 

32.0 125.0 1.2 8.9 1982 

23.2 88.4 0.9 6.8 1983 

34.0 98.4 1.2 8.2 1984

31.4 85.4 1.3 8.7 1985 

26.9 102.1 1.2 10.9 1986 
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20.3 78.2 0.9 9.4 1987 

25.1 52.4 1.4 9.5 1988 

25.7 40.4 1.3 8.5 1989 

13.9 32.2 1.1 9.3 1990 

15.5 38.5 0.8 9.2 1991 

12.8 37.5 0.8 9.5 1992 

22.4 52.4 0.8 9.4 1993 

12.8 31.1 0.6 6.5 1994 

4.5 14.7 0.5 8.6 1995 

5.3 18.0 0.4 8.1 1996 

4.9 18.7 1.4 30.3 1997 

4.9 21.8 1.4 38.1 1998 
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13.2 4.7 16.0 11. 2 1968 

15.4 6.3 11.9 10.8 1969 

15.7 7.1 12.7 12.6 1970 

22.7 15.5 15.2 19.0 1971 

16.6 13.9 12.2 19.9 1972 

13.8 13.9 8.1 17.4 1973 

8.8 12.9 9.3 29.8 1974 

9.3 17.9 7.5 30.5 1975 

7.2 16.4 8.8 38.2 1976 

5.1 13.0 7.7 39.0 1977 

3.8 10.0 10.3 47.0 1978 

3.8 10.4 12.3 69.9 1979 

3.4 11.5 11.5 76.7 1980 

2.2 8.9 8.9 65.5 1981 

1.8 7.1 9.8 71.6 1982 

2.1 8.1 8.3 65.5 1983 

1.8 5.3 8.5 58.1 1984

2.4 5.7 9.2 61.2 1985 

0.8 3.1 9.1 81.3 1986 
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0.9 3.4 7.6 80.6 1987 

1.1 2.3 10.2 69.1 1988 
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3.7 8.6 14.1 118.7 1990 
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1.7 5.1 9.3 117.5 1992 
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0.9 3.0 13.2 266.2 1996 
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0.3 1.3 29.6 806.0 1998 
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